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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

STATEMENT OF RESPONSIBILITY OF THE BOARD OF DIRECTORS OF THE COMPANY
IN RESPECT OF THE SEPARATE INTERIM FINANCIAL STATEMENTS

The Board of Directors of Vinh Son - Song Hinh Hydro-Power Joint Stock Company (“the
Company”) is responsible for preparing separate interim financial statements which give a true
and fair view of the financial position of the Company as at 30 June 2016, and the results of its
operations and its cash flows for the six-month period then ended. In preparing these separate
interim financial statements, the Board of Directors is required to:

o Select suitable accounting policies and then apply them consistently;

» Make judgments and estimates that are reasonable and prudent; and

o Prepare the separate interim financial statements on a going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The Board of Directors is responsible for ensuring that proper accounting records are kept
which disclose, with reasonable accuracy at any time, the financial position of the Company
and which enable separate interim financial statements to be prepared which comply with the
basis of accounting set out in Note 2 to the separate interim financial statements. The Board of
Directors is also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

APPROVAL OF THE SEPARATE INTERIM FINANCIAL STATEMENTS

We hereby approve the accompanying separate interim financial statements as set out on
pages 5 to 40 which give a true and fair view of the financial position of the Company as at 30
June 2016 and of the results of its operations and its cash flows for the six-month period then
ended in accordance with Vietnamese Accounting Standards, Viethamese Corporate
Accounting System and applicable regulations on preparation and presentation of separate
interim financial statements.

Users of the separate interim financial statements of the Company should read them together
with the consolidated interim financial statements of the Company and its subsidiary (“the
Group”) for the six-month period ended 30 June 2016 in order to obtain full information of the
financial position and results of operations and cash flows of the Group as a whole.

Nguyen Van Thanh
General Director

Ho Chi Minh City, SR Vietnam
26 August 2016
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REPORT ON REVIEW OF SEPARATE INTERIM FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF VINH SON — SONG HINH HYDRO-POWER JOINT STOCK

COMPANY

We have reviewed the accompanying separate interim financial statements of Vinh Son - Song
Hinh Hydro-Power Joint Stock Company (“the Company”) which were prepared on 30 June
2016 and approved by the Board of Directors on 26 August 2016. The separate interim
financial statements comprise the balance sheet as at 30 June 2016, the income statement and
the cash flow statement for the six-month period then ended, and explanatory notes to the
separate interim financial statements including significant accounting policies, as set out on
pages 5 to 40.

The Board of Directors’s Responsibility to the Separate Interim Financial Statements

The Board of Directors of the Company is responsible for the preparation and the true and fair
presentation of these separate interim financial statements in accordance with Vietnamese
Accounting Standards, Vietnamese Corporate Accounting System and applicable regulations
on preparation and presentation of separate interim financial statements and for such internal
control which the Board of Directors determines is necessary to enable the preparation and fair
presentation of the separate interim financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on these separate interim financial statements
based on our review. We conducted our review in accordance with Vietnamese Standard on
Review Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity."

A review of separate interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Vietnamese Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying separate interim financial statements do not present fairly, in all material
respects, the financial position of the Company as at 30 June 2016, its financial performance
and cash flows for the six-month period then ended in accordance with Vietnamese Accounting
Standards, Vietnamese Corporate Accounting System and applicable regulations on
preparation and presentation of separate interim financial statements.

PricewaterhouseCoopers (Vietnam} Ltd.,
8% Floor, Saigon Tower, 29 Le Duan Street, District 1, Ho Chi Minh City, Vietham
T: +84 (8)38230796, www.pwe.com/vn
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Other Matter

The separate financial statements of the Company for the year ended 31 December 2015 were
audited by another auditor whose independent auditor's report dated 25 March 2016,
expressed an unqualified opinion on those statements. The separate interim financial
statements of the Company for the six-month period ended 30 June 2015 were also reviewed
by this auditor whose review report dated 28 August 2015, expressed an unqualified conclusion

on those interim statements.

fo 3184 etnbehalf of PricewaterhouseCoopers Vietnam Limited
/7 CONGTY ™ )

{ TRACH RHIEM
PﬂiCEWATgHHOUS |

d=@ractising Licence No.
0048-2016-006-1
Authorised signatory

Report reference number: HCM5566
Ho Chi Minh City, 26 August 2016
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As indicated in Note 2,1 to the separate interim financial statements, the accompanying
separate interim financial statements are not intended to present the financial position, its
statement of changes in equity (if any), results of operations and cash flows in accordance
with accounting principles and practices generally accepted in countries and jurisdictions other
than SR Vietnam, and furthermore their utilisation is not designed for those who are not
informed about SR Vietnam's accounting principles, procedures and practices,,




VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

SEPARATE INTERIM BALANCE SHEET

Code ASSETS

100

110
111
112

120
123

130
131
132
136

140
141

150
151
153

200

220
221
222
223

240
242

250
251
252

260
261
262
263

270

CURRENT ASSETS

Cash and cash equivalents
Cash
Cash equivalents

Short-term investment
Investments heid to maturity

Short-term receivables

Short-term trade accounts receivable
Short-term prepayments to suppliers

Other short-term receivables

Inventories
Inventories

Other current assets
Short-term prepaid expenses
Other taxes receivable

LONG-TERM ASSETS

Fixed assets
Tangibie fixed assets
Cost
Accumulated depreciation

Long-term asset in progress
Construction in progress

Long-term investments
Investment in subsidiary
Investment in associate

Other long-term assets
Long-term prepaid expenses
Deferred income tax assets

Long-term substituted equipment,

supplies and spare parts

TOTAL ASSETS

5

30.6.2016
Note VND

2,101,088,692,050

3 898,978,680,374
51,130,056,827
847,848,623,547

84,500,000,000
4(a) 84,500,000,000

720,506,548,212
128,8581,704,354
582,607,890,428

9,046,953.430

-~ O,

378,541,382,468
8 378,541,382,468

18,562,080,996

9 18,562,080,996
3,232,190,680,336

779,967,395,123

10 779,967,395,123
3,021,813,906,106
{2,241,846,510,983)

2,427,741,055,722
11 2,427,741,055,722

10,812,957,192
4(b)(i) 1,000,000,000
4(b)(ii) 9,812,957,192

13,669,272,299
12 1,068,200,499
17 1,991,422 377
13

10,609,649,423

Form B 01 — DN

31.12.2015
VND

2,016,339,550,324

1,153,210,545,818
5,968,772,207
1,147,241,773,611

33,500,000,000
33,500,000,000

440,403,179,322
113,154,195,908
313,111,745,835

14,137,237,579

367,935,550,653
367,935,5650,653

21,290,274,531
24,866,666
21,265,407,865

3,038,374,164,129
812,042,832,697

812,042 832,697
3,013,577,229,361

(2,201,534,396,664)

2,189,617,954,481
2,189,617,954,481

14,812,957,192
5,000,000,000
8,812,957,192

21,900,419,759
9,261,457,914
1,991,422 377

10,647,539, 468

5,333,279,372,386

5,054,713,714,453

The notes on pages 10 to 40 are an integral part of these separate interim financial statements.
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

SEPARATE INTERIM BALANCE SHEET
(continued)

Code RESOURCES

300 LIABILITIES

310 Short-term liabilities

311 Short-term trade accounts payable

313 Taxes and other payables to the State

Budget

314 Payable to employees

315 Short-term accrued expenses

318 Other short-term payables

320 Short-term horrowings

322 Bonus and welfare funds

330 Long-term liability

338 Long-term borrowings

400 OWNERS' EQUITY

410 Capital and reserves

411 Owners’ capital

411a - Ordinary shares with voting rights

412 Share premium

418 Investment and development fund

420 Other funds

421 Undistributed earnings

421a - Undistributed post-tax profits
accumulated by the end of the previous
year

421b - Undistributed post-tax profits of the
current period/year

430 Budget sources and other funds

432 Funds that form fixed assets

440 TOTAL RESOURCES

M

30.6.2016
Note VND

2,604,475,095,589

487,713,275,352
14 193,681,357,583

15 10.672,260,632
5,711,772,024
827,968,347
3,359,582,328

168(a)  263,319,789,247
10,140,545,191

2,116,761,820,237
16(b} 2,116,761,820,237

2,728,804,276,797

2,728,692,821,786

18,19 2,062,412,460,000
2,062,412,460,000
6,332,468,038

294,414 ,000,000
27,661,280,000
337,872,613,748

190,819,382,100

147.053,231,648

Form B 01 - DN

31.12.2015
VND

2,259,897,665,223

485,352,253,029
200,197,908,374

15,391,682,306
3,587,481,586
352,995,566
2,419,338,798
250,800,909 611
12,602,036,778

1,774,545,412,194
1,774,545,412,194

-2,794,816,049,230

2,794,603,616,138
2,062,412,460,000
2,062,412,460,000
6,332,468,038
294,414,000,000
27,661,280,000
403,783,408,100

151,113,396,960

252,670,011,140

111,455,011 212,433,092
111,485,011 212,433,092
5,333,279,372,386  5,054,713,714,453

/

Phan Thi Thanh Thuy
Preparer

Huynh Cong Ha
Chief Accountant

Nguyen Van Thanh
General Director
26 August 2016

The notes on pages 10 to 40 are an integral part of these separate interim financial statements.
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VINH SON ~ SONG HINH HYDRO-POWER JOINT STOCK COMPANY
Form B 02 - DN

SEPARATE INTERIM INCOME STATEMENT

For the six-month period ended

30.6.2016 30.6.2015
Code Note VND VND
01 Revenue from sales of goods and
rendering of services 222,527,197,672 271,145,452,107
02 Less deductions - -
10 Net revenue from sales of goods and
rendering of services 21 222,527,197,672 271,145,452,107
1" Cost of goods sold and services 22
rendered (78,280,181,007) (81,431,909,726)
20 Gross profit from sales of goods and
rendering of services 144,247,016,665 189,713,542,381
21 Financial income 23 27,966,460,569 9 988,397,729
22 Financial expenses 24 {8,017,582,495) {6,294,493,186)
23 - Including: Interest expense (2,318,585,084) (3,324,443,433)
25 Selling expenses - -
26 General and administration expenses 25 (10,173,158,930) (9,242,587,374)
30 Net operating profit 154,022,734,809 184,164,859,550
31 Other income 1,070,000,000 61,818,180
32 Other expenses (4,181,000) (33,897,364)
40 Net other income 1,065,819,000 27,920,816
50 Net accounting profit before tax 155,088,553,809 184,192,780,366
51 Business income tax - current 26 {8,035,322,161) (10,128,714,778)
52 Business income tax - deferred - -
60 Net profit after tax 147,053,231,648 174,064,065,588

/
e

Phan Thi Thanh Thuy Huynh Cong Ha Nguyen Van Thanh
Preparer Chief Accountant General Director -
26 August 2016

The notes on pages 10 to 40 are an integral part of these separate interim financial statements.
7
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

SEPARATE INTERIM CASH FLOW STATEMENT

(Indirect method)

Code

CASH FLOWS FROM OPERATING ACTIVITIES

01  Net profit before tax

Adjustments for:

02 Depreciation

04 Unrealised foreign exchange losses

05 Profits from investing activities

06 Interest expense

08 Operating profit before changes in working
capital

09 (Increase)/decrease in receivables

10 Increase in inventories

11 Decrease in payables

12 Decrease in prepaid expenses

14 Interest paid

15 Business income tax paid

16 Other receipts from operating activities

17 Other payments on operating activities

20 Net cash inflows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

21 Purchases and construction of fixed assets
23 Bank term deposits

26 Proceeds from divestment in other entities
27 Dividends and interest received

30 Net cash outflows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

33 Proceeds from borrowings
34 Repayments of borrowings
36 Dividends paid

40 Net cash inflows from financing activities

50 Net decrease in cash and cash equivalents

60 Cash and cash equivalents at beginning

of period

70 Cash and cash equivalents at end of period

K

/

Phan Thi Thanh Thuy
Preparer

Note

24
23
24

20

Huynh Cong Ha
Chief Accountant

Form B 03 - DN

For the six-month period ended

30.6.2016
VND

155,088,553,809

40,312,114,319
5,698,997,411

(27,966,460,569)
2,318,585,084

175,451,790,054
(1,899,726,957)
(10,567,941,770)
(5,736,400,358)
287,486,303
(2,308,585,084)
(11,673,041,015)

(7,618,930,682)
135,934,650,491

(514,763,041,410)
(51,000,000,000)
4,000,000,000
20,869,408,929

(540,893,632,481)

586,755,964 ,445
(229,7889,036,399)
(206,239,811,500)

150,727,116,546

30.6.2015
VND

184,192,780,366

38,858,966, 724
2.826,252,481

(9,988,397,729)
3,324,443,433

219,214,045,275
204,647,675,877
(6.323,604,805)
(45,195,985,499)
38,800,910
(3,427,018,648)
(21.236,268,389)
4,400,000
(6,074,570,015)
341,647,474,706

(356,361,885,098)
(303,000,000,000)

6,215,939,949
(653,145,945,149)

529,083,341,682

(81,410,928,519)
(309,361,869,000)

138,310,544,173

{254,231,865,444)

1,153,210,545,818

(173,187,926,270)

229,312,943,950

898,978,680,374

56,125,017,680

Nguyen Van Thanh
General Director
26 August 2016

The notes on pages 10 to 40 are an integral part of these separate interim financial statements.
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

Form B 09 - DN

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2016

1

GENERAL INFORMATION

Vinh Son — Song Hinh Hydro-Power Joint Stock Company (“the Company”) is a joint
stock company incorporated in accordance with the Business Registration Certificate
No. 3503000058 issued by the Department of Planning and Investment of Binh Dinh
Province on 04 May 2005 and its subsequent amendments. Previously, the Company is
Vinh Son —~ Song Hinh Hydro-power Plant, a dependant accounting unit of Vietnam
Electricity General Corporation (now Vietnam Electricity). The Company was
transformed into a joint stock company in accordance with the Decision No.
151/2004/QD-BCN dated 2 December 2004 issued by the Ministry of Industry (now the
Ministry of Industry and Trade).

The Company has two hydro-power plants which are Vinh Son plant located at Binh
Dinh province and Song Hinh plant located at Phu Yen province. In addition, the
Company aliso has a hydro-power plant project under construction, which is Thuong Kon
Tum hydro-power plant located at Kon Tum province.

On 28 June 20086, the Company’s stocks were officially listed in Ho Chi Minh City Stock
Exchange in accordance with the Decision No. 54/UBCK-GDNY issued by the State
Securities Commission.

The principal activities of the Company are to produce electricity, provide operation
management and maintenance services for hydro-power plants; provide project
management and execution supervision consulting services for hydro-power plant
projects; provide design and supervision consulting services for irrigation, transportation
and hydro-power projects; test power; trade materials and equipment in hydro-power
industry; invest in construction of power projects.

The Company has a wholly-owned subsidiary and an associate as follows:

Place of
corporation and % of % of voting The principal
activity ownership right activities
Subsidiary
VSH Consulting and Quy Nhon City, 100 100 Consulting and
Technical Service Binh Dinh Province technical
One Member services
Company Limited
Associate
Binh Dinh Tourist Joint Quy Nhon City, 49.72 4972 Tourism and
Stock Company Binh Dinh Province hospitality

The normal business cycle of the Company is within 12 (twelve) months.

As at 30 June 2016, the Company had 177 employees (as at 31 December 2015: 172
employees).

—E e i At
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2.1

2.2

2.3

2.4

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of separate interim financial statements

The separate interim financial statements have been prepared in accordance with
Vietnamese Accounting Standards, Vietnamese Corporate Accounting System and
applicable regulations on preparation and presentation of separate interim financial
statements. The separate interim financial statements have been prepared under the
historical cost convention.

The accompanying separate interim financial statements are not intended to present the
financial position and results of operations and cash flows in accordance with
accounting principles and practices generally accepted in countries and jurisdictions
other than Vietnam. The accounting principles and practices utilised in Vietnam may
differ from those generally accepted in countries and jurisdictions other than Vietnam.

Users of these separate interim financial statements of the Company should read them
together with the consolidated financial statements of the Company and its subsidiary
(“the Group") for the six-month period ended 30 June 2016 in order to obtain full
information of the financial position, results of operations and cash flows of the Group
as a whole,

Fiscal year

The Company'’s fiscal year is from 1 January to 31 December. The separate interim
financial statements are prepared for the six-month period from 1 January 2016 to 30
June 2016.

Currency

The separate interim financial statements are measured and presented in Vietnamese
Dong (“VND").

Transactions arising in foreign currencies are translated at exchange rates ruling at the
transaction dates. Foreign exchange differences arising from these transactions are
recognised in the separate income statement.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are respectively translated at the buying and selling exchange rates at the balance
sheet date of the bank where the Company regularly trades. Foreign currencies
deposited in bank at the balance sheet date are translated at the buying exchange rate
of the bank where the Company opens the foreign currency accounts. Foreign
exchange differences arising from these translations are recognised in the separate
income statement.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, cash at bank, cash in transit,

demand deposits and other short-term investments with an original maturity of three
months or less. '

10
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2

2.5

2.6

2.7

(a)

(b}

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Trade receivables

Trade receivables are carried at original invoice amount less an estimate made for
doubtful receivables based on a review by the Board of Directors of all outstanding
amounts at the year end. Bad debts are written off when identified.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined
by the weighted average method and includes ali costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present location and
condition. Net realisable value is the estimated selling price in the normal course of
business, less the estimated costs of completion and selling expenses. Provision is
made, where necessary, for obsolete, slow-moving and defective inventory items.

Investments
Investments held-to-maturity

Investments held to maturity are investments which the Company’s the Board of
Directors has positive intention and ability to hold until maturity.

Investments held-to-maturity include bank term deposits and other held-to-maturity
investments. Those investments are accounted for at cost less provision.

Provision for diminution in value of investments held to maturity is made when there is
evidence that part or whole of investment is uncollectible.

Investment in subsidiary

Subsidiary is the entity over which the Company has the power to govern the financial
and operating policies generally accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Company
controls another entity.

Investment in subsidiary is accounted for at cost less provision for diminution in value.
Provision for diminution in value is made when there is an impairment of the investment.

11
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2.7

(c)

(d)

2.8

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments (continued)

Investment in associate

Associate is investment that the Company has significant influence but not control and
would generally have from 20% to under 50% voting shares of the investee.

Investment in associate is accounted for at cost less provision for diminution in value.
Provision for diminution in value is made when there is a reduction in value of the
investment.

Investments in equity of other entities

Investments in equity of other entities are investments in equity instruments of other
entities without controlling rights or co-controlling rights, or without significant influence
over investee. These investments are initially recorded at cost. Provision for diminution

in value of these investments is made when the entities make losses, except when the
loss was anticipated in their business plan before the date of investment.

Fixed assets

Tangible fixed assets

Fixed assets are stated at historical cost less accumulated depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the fixed assets.

Depreciation

Fixed assets are depreciated using the straight-line method so as to write off the cost of the
assets over their estimated useful lives. The principal annual rates used are:

Buildings and structures 20-50 years
Machinery and equipment 5-10 years
Office equipment 3-10 years
Motor vehicles 6-10 years
Disposals

Gains or losses on disposals are determined by comparing net disposal proceeds with
the carrying amount and are recognised as income or expense in the separate income
statement.

Construction in progress

Properties in the course of construction for production, rental or administrative
purposes, or for purposes not yet determined, are carried at cost. Cost includes
professional fees and, for qualifying assets, borrowing costs dealt with in accordance
with the Company's accounting policy. Depreciation of these assets, on the same basis
as other fixed assets, commences when the assets are ready for their intended use.

12
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VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2.9

2.10

2.1

212

213

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Prepaid expenses

Prepaid expenses include short-term and long-term prepayments on the balance sheet.
Prepaid expenses are recorded at historical cost and allocated using the straight-line
method over estimated useful lives.

Payables
Classifications of payables are based on their nature as follows:

s Trade accounts payable are trade payables arising from purchase of goods and
services.

+ Other payables include non-trade payables, and are not relating to purchase of
goods and services.

Payables are classified into long-term and short-term payables on the balance sheet
based on remaining period from the balance sheet date to the maturity date.

Borrowing costs

Borrowing costs that are directly attributable to the construction or production of any
qualifying assets are capitalised during the period of time that is required to complete
and prepare the asset for its intended use. Other borrowing costs are recognised in the
separate income statement when incurred.

Accrued expenses

Accrued expenses include liabilities for goods and services received in the period but
not yet paid due to pending invoice or insufficient records and documents. Accrued
expenses are recorded as expenses in the reporting period.

Provisions

Provisions are recognised when: the Company has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Provision
is not recognised for future operating losses.

Provisions are measured at the expenditures expected to be required to settle the
obligation. If the time value of money is material, provision will be measured at the
present value using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision
due to passage of time is recognised as interest expense.

13



VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2
2.14

2.15
(a)

(b)

(c)

216
(a)

(b)

(c)

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Share capital

Contributed capital of the shareholders is recorded according to actual amount
contributed. Contributions from owners are recorded according to par value of the
share.

Share premium is the difference between the par value and the issue price of shares
and the difference between the repurchase price and re-issuing price of treasury
shares.

Undistributed earnings record the Company’s accumulated results after business
income tax at the reporting date.

Appropriation of net profit
Dividend distribution

Dividend of the Company is recognised as a liability in the Company's financial
statements in the period in which the dividends are approved by the shareholders in
Company’s General Meeting.

Development and investment fund

Development and investment fund is appropriated from net profit of the Company and
approved by shareholders in the Company’s General Meeting.

Bonus and welfare fund

The bonus and welfare fund is appropriated from the Company's net profit and subject
to shareholders' approval at the Company's General Meeting.

Revenue recognition

Sales of goods

Revenue from sale of goods is recognised in the income statement when the significant
risks and rewards of ownership have been transferred to the buyer. No revenue is
recognised if there are significant uncertainties regarding recovery of the consideration
due or the possible return of goods.

Revenue from sales of electricity is recognised monthly upon the certification by
Electricity Power Trading Company-Vietnam Electricity on the volume of electricity
generated and transmitted via the national electricity grid.

Rendering of services

Revenue from rendering of services is recognised in the income statement when the
services are rendered, by reference to completion of the specific transaction assessed
on the basis of the actual service provided as a proportion of the total services to be
provided.

Interest income

Interest income is recognised on an earned basis.
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VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2.16

(d)

217

2.18

2.19

2.20

Form B 09 — DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition {continued)
Dividend income

Income from dividend is recognised when the Company has established the receiving
right from investees.

Cost of sales

Cost of goods sold or services rendered are cost of electricity generated and services
provided during the period, and recorded on the basis of matching with revenue and on
prudent concept.

Financial expenses

Finance expenses are expenses incurred in the period for financial activities including
cost, expenditure and loss regarding to the financial investment activities , expenses of
lending and borrowing, losses incurred when selling foreign currencies, losses from
foreign exchange differences, and payment discounts.

General and administration expenses

General and administration expenses represent expenses for administrative purposes
which mainly including salary expenses of administrative staffs (salaries, wages,
allowance,...); social insurance, medical insurance, labour union fees, unemployment
insurance of administrative staff, expenses of office materials, tools and supplies,
depreciation of fixed assets used for administration, land rental, licence tax, provision for
bad debts, utilities (electricity, water, telephone, fax, assets warranty, fire and explosive
accidents insurance, etc.), and other cash expenses (entertainment, customer
conference, etc.).

Current and deferred income tax

Income taxes include all income taxes which are based on taxable profits including
profits generated from production and trading activities in other countries that the
Socialist Republic of Vietnam has not signed any double tax relief agreement. Income
tax expense comprises current tax expense and deferred tax expense.

Current income tax is the amount of income taxes payable or recoverable in respect of
the current year taxable profits at the current tax rates. Current and deferred tax should
be recognised as an income or an expense and included in the profit or loss of the
period, except to the extent that the tax arises from a transaction or event which is
recognized, in the same or a different period, directly in equity.

15
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

2.20

2.21

2,22

Form B 09 - DN
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Current and deferred income tax (continued)

Deferred income tax is provided in full, using the liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is not accounted for if it arises
from initiai recognition of an asset or liability in a transaction other than a business
combination that at the time of occurrence affects neither the accounting nor the taxable
profit or loss. Deferred income tax is determined at the tax rates that are expected to
apply to the financial year when the asset is realised or the liability is settled, based on
tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred income tax assets are recognised to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Related parties

Enterprises and individuals that directly, or indirectly through one or more
intermediaries, control, or are controlled by, or are under common control with, the
Company, including holding companies, subsidiaries and fellow subsidiaries are related
parties of the Company. Associates and individuals owning, directly or indirectly, an
interest in the voting power of the Company that gives them significant influence over
the enterprise, key management personnel, including directors of the Company and
close members of the family of these individuals and companies associated with these
individuals also constitute related parties.

In considering the related party refationship, the Company considers the substance of
the relationship not merely the legal form.

Accounting estimates

The preparation of separate interim financial statements in conformity with Vietnamese
Accounting Standards, Viethamese Corporate Accounting System and legal regulations
relating to financial reporting requires the Board of Directors to make estimates and
assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Although these accounting
estimates are based on the Board of Directors’ best knowledge, actual results may differ
from those estimates.

16
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VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

Form B 09 — DN
3 CASH AND CASH EQUIVALENTS
30.6.2016 31.12.2015
VND VND
Cash on hand 125,934 837 431,775,350
Cash at bank 51,004,121,990 5,536,996,857
Cash equivalents (¥) 847,848,623 547 1,147,241,773,611

898,978,680,374 1,153,210,545,818

(*) Cash equivalents represent term deposits in VND with original maturities of less than
3 months at the commercial banks. As at 30 June 2016, cash equivalents of
VND216.716 billion were pledged as collateral for short-term bank loans (Note 16).

4 INVESTMENTS

(a) Investments held to maturity

30.6.2016 ' 31.12.2015
Cost Book value Cost Book value
VND VND VND VND
Term deposits
under 12
months (*) 84,500,000,000 84,500,000,000 33,500,000,000 33,500,000,000

(*) The term deposits represent the twelve-month term deposits in VND at Joint Stock
Commercial Bank for Investment and Development of Vietnam - Binh Dinh Branch
and earn interest at the rate ranging from 6% per annum to 6.5% per annum (as at
31 December 2015: 6% per annum). As at 30 June 2016, term deposits of VND34.5
billion were pledged as collateral for the bank loans (Note 16).

17
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VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

Form B 09 - DN
5 SHORT-TERM TRADE ACCOUNTS RECEIVABLE
30.6.2016 31.12.2015
VND VND
Electricity Power Trading Company — Vietnam
Electricity (Note 30(b)) 128,851,704,354 113,154,195,908

As at 30 June 2018, there were no balance of short-term trade accounts receivable
which were past due.

6 SHORT-TERM PREPAYMENTS TO SUPPLIERS

30.6.2016 31.12.2015
VND VND
Third parties

Construction joint stock company 47 282 157,647,098 79,670,867,369
Song Da No. 10 Joint Stock Company 126,287,850,148  90,000,000,000
Andritz Hydro GmbH 57,635,748,704 31,721,537,268

Duc Bao Kon Tum Power Construction Joint
Stock Company 28,921,233,855 28,179,281,648

Power Engineering Consulting Joint Stock

Company 1 20,053,101,000  20,053,101,000
Others 67,652,309,623 63,486,958,550

582,607,890,428 313,111,745,835

7 OTHER SHORT-TERM RECEIVABLES

30.6.2016 31.12.2015

VND VND

Employee receivables 869,266,508 397,326,815
Interest receivables 6,884,158,995 8,064,570,386
Qthers 1,293,527,927 5,675,340,378

9,046,953,430 14,137,237,579

As at 30 June 2016 and 31 December 2015, there was no other receivable past due or
not past due but doubtful.
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

Form B 09 - DN

INVENTORIES

30.6.2016 31.12.2015

Cost Provision Cost Provision
VND VND VND VND
Materials {*) 378,247 670,279 - 367,641,838,464 -
Work in progress 293,712,189 - 293,712,189 -
378,541,382,468 - 367,935,550,653 -

(*) Materials mainly include construction materials and equipment purchased of
VND342,368,000,566 during the period/year related to the construction of Thuong
Kon Tum hydro-power project.

OTHER TAXES RECEIVABLE

30.6.2016 31.12.2015
VND VND
Value added tax (Note 15) 18,562,080,996 21,265,407,865

20
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY
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12

Form B 09 - DN

CONSTRUCTION IN PROGRESS
30.6.2016 31.12.2015
VND VND
Thuong Kon Tum hydro-power Project (i) 2,329,959,178,332  2,093,626,103,528
Vinh Son 2 and 3 hydro-power Projects (ii) 92,080,145,800 92,292,805,242
Others 5,701,731,590 3,699,045,711

2,427,741,055722  2,189,617,954,481

(i} Thuong Kon Tum hydro-power plant project is developed on the same cascade
hydro-power of Sesan River. The project inciudes reservoir and main line lying on
Dak Nghe tributary of Sesan River Basin in Dak Kooi Commune, Kon Ray District
and Dak Tang Commune, Kon Plong District, Kon Tum province; and a power plant
locating on Dak Lo River, Dak Tang and Ngoc Tem Commune, Kon Plong District
lying on Tra Khuc River Basin, Quang Ngai Province. The project was approved in
accordance with the Official letter No. 1771/TTg-CN dated 01 November 2006
issued by the Prime Minister. The previous investor, Vietnam Electricty, has
transferred the project to the Company in accordance with the Official Letter No.
32/EVN/HDQT dated 13 January 2006 issued by Vietnam Electricity.

(i) Vinh Son Hydro-power 2 and 3 Projects were approved by the People's Committee
of Binh Dinh Province under the Investment Certificate dated 7 November 2007,
which is strategic investment and development project of the Company, under the
cascade hydro-power planning of Con River of Gia Lai and Binh Dinh province
approved by the Ministry of Industry and Trade. Vinh Son 2 hydro-power project has
2 reservoirs, Suoi Say and Dak Kron Bun, with an installed capacity of 80 MW. Vinh
Son 3 hydro-power project has an installed capacity of 12 MW.

Movements in the construction in progress during the period/year are as follows:

Six-month period Year
ended ended
30.6.2016 31.12.2015
VND VND
Beginning of period/year 2,189,617,954,481  1,781,191,404,452
Construction 156,831,859,880 348 578,372,848
Capitalisation of borrowing cost 85,449,474 130 60,614,417,181
Transfers to fixed assets (Note 10) (4,158,232,769) (766,240,000)
End of period/year 2,427,741,055,722 2,189,617,954,481
LONG-TERM PREPAID EXPENSES
30.6.2016 31.12.2015
VND VND
Long-term prepaid expenses
Surveying, consulting and construction
expenses of Vinh Son Hydro-power Plant 1,068,200,499 9,261.457,914
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VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

12

13

14

15

LONG-TERM PREPAID EXPENSES (continued)

Movement in prepaid expenses during the period/year are as follows:

Six-month
period ended
30.6.2016
VND

9,261,457 914
603,430,272

Beginning of period/year
Increase during the period/year
Allocation during the period/year

(8,796,687,687)

Form B 09 - DN

Year
ended
31.12.2015

VND

38,800,910
17,857,505,760
{8,634,848,756)

End of period/year 1,068,200,499

9,261,457,914

LONG-TERM SUBSTITUTED EQUIPMENT, SUPPLIES AND SPARE PARTS

This is the net value of tools, equipment, supplies and spare parts for replacement and
reservation of property damage, but do not qualify for fixed assets recognition and has a

reserve period of over 12 months or a normal business cycle.

SHORT-TERM TRADE ACCOUNTS PAYABLE

30.6.2016
VND
Third parties
Hydro China Huadong — CR 18G
Construction Group (Note 32) 188,796,692,308
Others 4,412 375,698
Related parties (Note 30(b)) 472,289,577

31.12.2015
VND

188,796,692,308
8,674,655,623
2,726,560,443

193,681,357,583

200,197,908,374

TAXES AND OTHER PAYABLES TO THE STATE BUDGET

30.6.2016
VND

4,035,322,161

1,400,000
3,454,718,451
3,180,820,020

Business income tax - current
Personal income tax

Natural resource taxes

Forest environmental services fee

31.12.2015
VND

7,673,041,015

730,555,695
3,453,635,596
3,534,350,000

10,672,260,632

15,391,582,306
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VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY
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(a)

Form B 09 -DN

BORROWINGS (continued)

Short-term borrowings (continued)

(i)

(ii)

(i)

These are loans in VND under Credit Contracts No. 169/16/NHNT dated 30 June
2016 and No. 115/16 /INHNT dated 11 May 2016 with the credit facility limits of
VND30 billion and VND75 billion, respectively. The term of loans is from 6 months to
9 months and the interest rate is 6.5% per annum. These loans are secured by the
term deposits amounting to VND82.2 billion (Note 3).

These are loans in VND under Credit Contracts No. 69/16/NHNT dated 11 May 2016
and No. 04/16/NHNT dated 14 January 2016 with the credit facility limits of VND70
billion and VND36.85 billion, respectively. The term of loans is 6 months and the
interest rate is from 6.5% per annum to 9.35% per annum. These loans are secured
by the term deposits amounting to VND117.7 billion (Note 3).

This is loan in VND under Credit Contract No. 75/NHNT-QN dated 16 May 2016 with
the credit facility limit of VND30 billion. The term is 6 months and interest rate is at
6.5% per annum. The loan is secured by the term deposits amounting to VND32.8
billion (Note 3).

26

o A W

V4



e

l€2028'192'9LL'C

(992'9¢6'165°G)

B0E e 808 LVE

PELZIY'GYS Vil L

000'000'20.'L9L

000'000°L LE6'V.LE
LOP'9ER'GLOY'VBE

712'€99°1£0°95T
0.6'8.1'9Z2'€.9
GE6'0vS L 99'GET

212'009°CLL0E}

aNA
junowy

9102°9°0¢

Nd — 60 g uuo4

(686'68.'2Z8'L)

(222'9vL'692'E)

aNA
asealssQ

68.'965'206°LG
0FL'6.0'v0V 65
08Z'GSE'EV.'EET

00G'2LE'85L'T

aNA
asealou|

pouad ay) buling

000'000°202°191

000'000°L 16'¥LT
ZL9'66Z'cLLTEE

¥.¥'€85'L29'961
069°€28'286'6EY
¥2y'866'GCL PET

766'9¥.'288'EEL

aNA
Junowy

gL0Z’L’y

(1) youeug nyd daiy —juegq |esswwog

%0048 Julor Juswdojaasq AlD yuiwiyooH syl

(m} youeag yuiqg yuig - yueg [elo1awWo) elsy
(1) youeig win| uoY — WEWIIA jo

spei] ubialog 10} yueqg |BIoIaWWO) 32018 ior
(1) youesg (e B9 — WeUlaIA Jo

apel) ubialio 10} yueg |eRIswWwWo)) ¥o01g ulor
(1) youelg yuiq yuig — WeuslA Jo Justudoiaaaq

PUE JUSWIS3AU| JOJ jUuBq |BI2JaWW o) 32018 julor
(1) yeyojjessabuaipy

Uola11a1s0iaq0 yueqsapue|ussiajey
(1) youeag

usA nyd —yueg juswdojaaa WeUBIA ayl

sueoj} yjueyg

sfuimo.lloq uway-Guo

(Panuiuoo) SONIMOHHOSE

(q}

9

ANVANOD MO0LS LINIOT ¥3MOd-O¥AJAH HNIH ONOS — NOS HNIA



VINH SON - SONG HINH HYDRO-POWER JOINT STOCK COMPANY

16

(b)

Form B 09 — DN
BORROWINGS (continued)
Long-term borrowings (continued)
The long-term borrowings are repayable as the timelines below:
30.6.2016 31.12.2015
VND VND
Within one year (Note 16 (a)) 72,372,169,111 72,887,256,356
Between one and five years 289 488,676,444 263,997 731,325
Over five years 1,827,273,143,793 1,510,547,680,869

(il

2,189,133,989,348 1,847,432,668,550

The loan in foreign currency (USD) was transferred from Vinh Son — Song Hinh
Hydro-power Plant, a state-owned enterprise (the “Plant”) upon equitization.

On 22 November 2005, the Company signed an ODA Credit Contract No.
01/TDNN with Phu Yen Development Fund, (currently the Vietnam Development
Bank — Phu Yen Branch), to take over the loan from Vietnam Electricity to invest
in Song Hinh Hydro-power Plant Project as follows:

The non-interest bearing loan from Northern Development Funds (NDF) with the
amount of USD 8,378,301.48 bearing fund management fee of 0.2% per annum
and service fee of 0.75% per annum on loan balance. Principal is repayable
twice a year on every 31 March and 30 September within 30 years (from 2005 to
2035). Each installment amounts to USD83,783.01 for the period from 2005 to
2014 and USD 167,566.02 for the remaining years. The first repayment is on 01
December 2005 and the last repayment is on 31 March 2035.

The Company has pledged its fixed assets in Song Hinh Hydro-power Plant with
the net book value of VND267,827,494,512 as at 30 June 2016 for the loan
under Contract No. 01/2006/HDTCTS-TL dated 12 April 2006 (Note 10).

On 28 March 2013, the Company signed an Export Credit Agreement with
Raifeisenlandesbank Oberosterreich Aktiengessellchaft (Republic of Austria)
with 2 maximum amount of USD29,106,760.8. The loan is repayable in
instaliments staring from 30 June 2016 to 31 December 2025. The loan bears
the interest that is payble on a semi-annual basis at the rate of six-month LIBOR
plus 2.97%. The loan purpose is to pay 80% of the payment obligations of the
Company under the contract for the elecromechanical equipment for Thuong
Kon Tum Hydro-power Plant Project signed on 15 August 2012 with Andritz
Hydro GmbH (Repubiic of Austria). The loan is guaranteed by Joint Stock
Commercial Bank for Investment and Development of Vietnam.
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16 BORROWINGS (continued)

(b) Long-term borrowings (continued)

(i)

On 16 June 2015, the Company signed a long-term loan agreement with Joint
Stock Commercial Bank for Investment and Development of Vietnam — Binh
Dinh Branch with the credit facility limit of VND850 billion for a period of 144
months from the first drawdown. The loan is repayable in instaliments starting
from 8 October 2018 to 8 October 2027. The loan bears interest at the rate of
twelve-month deposit pius 3.5% per annum. The loan purpose is to invest in
Thuong Kon Tum Hydro-power Plant Project including repayment of maximum of
70% of its own capital drawndowned into the project under lender approval.

On 16 June 2015, the Company signed a long-term loan agreement with Joint
Stock Commercial Bank for Foreign Trade-Gia Lai branch with the respective
credit facility limits of VND300 billion and VND400 billion for a period of 144
months from the first drawdown. The loan is repayable in installments staring
from 13 July 2018 to 13 July 2027. The loan bears interest at the rate of twelve-
month deposit plus 3.5% per annum. The loan purpose is to invest in Thuong
Kon Tum Hydro-power Plant Project including repayment of maximum of 70% of
its own capital drawndowned into the project under lender approval.

On 16 June 2015, the Company signed an long-term loan agreement with Joint
Stock Commercial Bank of Asia- Binh Dinh Branch and Joint Stock Commercial
Bank of Hochiminh City Development- Hiep Phu Branch with the respective
credit facility limit of VND850 billion and YND500 billion for a period of 144
months from the first drawdown. The loan is repayable in installments staring
from 22 September 2018 to 22 September 2027. The loan bears interest at the
rate of twelve-month deposit plus 3.5% per annum. The loan purpose is to invest
in Thuong Kon Tum Hydro-power Plant Project including repayment of maximum
of 70% of its own capital drawndowned into the project under lender approval.

These long-term loans are signed by the above banks as a syndicated loan
agreement for the Thuong Kon Tum project, in which Joint Stock Commercial
Bank for Investment and Development of Vietnam — Binh Dinh Branch acts as
agent bank and the agent for secured assets. The Company has pledged the
entire land use rights, machinery and equipment, motor vehicles and other
movable assets which is the future forming property of Thuong Kon Tum hydro-
power project to secure the loan.
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(a)

DEFERRED INCOME TAX ASSETS

Form B 09 — DN

The gross movement in deferred income tax, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is as follows:

Beginning of period/year
Income statement (charge)/credit
End of period/year

Details of deferred tax assets:

Deductible temporary differences (*)

Six-month
period ended
30.6.2016
VND

1,991,422,377

Financial year
ended
31.12.2015
VND

1,991,422,377

1,991,422,377

1,991,422 377

30.6.2016
VND

1,891,422 377

31.12.2015
VND

1,991,422,377

(*) This is a temporary difference arising from deductible provisions for long-term

equipment, supplies and spare parts.
OWNERS’ CAPITAL

Number of ordinary shares

Number of shares registered

Number of shares issued

Number of existing shares in circulation

30

30.6.2016 31.12.2015
206,241,246 206,241,246
206,241,246 206,241,246

206,241,246

206,241,246
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(c)
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OWNERS’ CAPITAL (continued)
Details of owners’ shareholding
30.6.2016 31.12.2015
Ordinary shares % Ordinary shares %
VND VND
Power Generation Corporation 3~ 630,169,480,000 30.55 630,169,054,175 30.55
State Capital Investment
Corporation 494,979,300,000 24.00 494 978,961,600 24.00
Other shareholders 937,263,680,000 45.45 937,264,444 225 4545
Number of issued shares 2,062,412,460,000 100 2,062,412,460,000 100
Movement of share capital
Number of
share Ordinary shares Total
{10,000VND)  (10,000VND)
As at 1 January 2015 206,241,246 206,241,246 206,241,248
As at 31 December 2015 and
206,241,246 206,241,246

30 June 2016 206,241,246

Par value per share: VND10,000.
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21

22

Form B 09 - DN
MOVEMENT OF OWNERS'’ EQUITY (continued)

(*) According to the Resolution of the Board of Management No. 467./1/2015/TNQ-
VSH-HDQT dated 11 May 2015 and the Resolution of the Company’s General
Meeting of Shareholders No. 467/2015/TNQ-VSH-BHBCD dated 17 April 2015,
approving the appropriation to other fund of VND27,661,280,000 for the purpose of
charter capital reserve supplement.

(**) According to the Resolution of the Company’s General Meeting of Shareholders
No. 666/2016/NQ-VSH-DHEDCP dated on 27 May 2016, approving the 2015
dividend payment at 10% of the Owners’ share capital.

DIVIDENDS
Six-month period Year
ended ended
30.6.2016 31.12.2015
VND VND
Beginning of period/year - -
Dividend payable during the period/year 206,241,246,000 412,482,492,000
Dividend paid in cash (206,239,811,500) (412,482 492,000)

End of period/year 1,434,500 -

REVENUE FROM SALES OF GOODS AND RENDERING OF SERVICES

For the six-month pericd ended

30.6.2016 30.6.2015

VND VND

Sales of electricity 222 527,197,672 271,099,997 562
Rendering of services - 45,454 545

222,527,197 672 271,145,452,107

COST OF GOODS SOLD AND SERVICES RENDERED

For the six-month period ended

30.6.2016 30.6.2015

VND VND

Cost of electricity generation 78,280,181,007 81,386,455,181
Cost of other acitivities - 45 454 545

78,280,181,007 81,431,909,726
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25

FINANCIAL INCOME

Interest income from deposits
Dividend income
Realised foreign exchange gains

FINANCIAL EXPENSES

Interest expense
Realised foreign exchange losses

Form B 09 — DN

For the six-month period ended

30.6.2016 30.6.2015

VND VND
26,299,707,698 9,005,350,993
1,453,860,226 983,046,736
212,892,645 -
27,966,460,569 9,988,397,729

For the six-month period ended

30.6.2016
VND

2,318,585,084

Net loss from foreign currency translation at

period-end

5,698,997 411

30.6.2015
VND

3,324,443,433
143,797,272

2,826,252 481

8,017,582,495

6,294,493,186

GENERAL AND ADMINISTRATION EXPENSES

Staff costs

Office supplies

Depreciation

Taxes and fees

Outsourcing expenses
Other expenses paid in cash
Others

For the six-month period ended

30.6.2016
VND

5,903,140,479
314,057,330
369,636,687
264,556,000
1,332,858,860
1,284,060,317
704,850,257

30.6.2015
VND

5,288,075,213
323,016,587
299,201,530
201,893,644
1,183,148,267
1,249,402,323
697,849,810

10,173,159,930

9,242,587,374

34




VINH SON — SONG HINH HYDRO-POWER JOINT STOCK COMPANY

26

27

Form B 09 - DN
COST OF OPERATION BY FACTOR

For the six-month period ended

30.6.2016 30.6.2015

VND VND

Raw materials 518,156,008 691,983,433
Staff costs 16,138,763,001 14,564,730,898
Depreciation 40,312,114,319 38,858,966,724

Natural taxes and forest environmental

services fee 24709,216,727 30,023,561,750
Fixed assets reparing fee 1,549,048,118 2,359,191,324
Qutsourcing expenses 2,059,796,970 1,259,122,438
Others 3,267,223,874 2,916,940,533
88,554, 319,018 90,674,497,100

BUSINESS INCOME TAX - CURRENT

The tax on the Company’s profit before tax differs from the theoretical amount that
would arise using the applicable tax rates as follows:

For the six-month period ended

30.6.2016 30.6.2015
VND VND

Net accounting profit before tax 155,088,553,809  184,192,780,366

6,698,665,856
5,371,978,465

8,872,772,535
1,255,042,243

Tax calculated at a rate of 5%
Tax calculated at a rate of 20%/22%
Adjustment:

Temporary difference of tax computation in

the period (4,035,322,160) -

Business income tax charge 8,035,322,161 10,128,714 778

Charged tc income statement:
Business income tax - current 8,035,322,161

10,128,714,778
Business income tax — deferred - -

8,035,322,161 10,128,714,778

The business income tax charge for the period end 30 June 2016 is based on estimated
taxable income and is subject to review and possible adjustments by the tax authorities.
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(b)

(c)

29

(a)

Form B 09 - DN
ADDITIONAL INFORMATION FOR THE ITEMS OF THE CASH FLOWS STATEMENT
Non-cash transactions affect of cashflows statement:

For the six-month period ended

30.6.2016 30.6.2015
VND VND

Divestment in subsidiary 4,000,000,000 -

Amount of loan actually withdraw during the period

For the six-month period ended

30.6.2016 30.6.2015
VND VND
Proceeds from borrowings following normal

borrowing contracts 586,755,964 445 529,083,341,692

Amount of loan principal actually paid during the period

For the six-month period ended

30.6.2016 30.6.2015
VND VND
Repayments for borrowings following normal

borrowing contracts (229,576,143,754)  (81,410,928,519)

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to market risk, credit risk and liquidity risk. The
Company's overall risk management strategy seeks to minimise the adverse effect of
these risks on the Company’s financial performance.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of
risk: currency risk, interest rate risk and price risk.

(i} Currency risk

The Company's business is exposed to foreign currency risk arising from various
currency exposures, primarity USD.
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(b)
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FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

M

(i)

(i)

Currency risk (continued)
The Company’s currency risk exposure to the USD is as follows:

Original currency - USD Equivalent to VND

30.6.2016 31.12.2015 30.6.2016 31.12.2015

Borrowings 19,741,026 19,785,092  438,147,000,000  441,495961,776

19,741,026 19,785,092  438,147,000,000 441 ,495,961,776

At 30 June 2018, if the USD had strengthened/weakened by 3% (estimated %
change in exchange rate by the Board of Directors) against the VND with all
other variables being held constant, the Company’s profit (loss) before tax profit
(loss) for the period/year would have been VND13,144,410,000 lower/ higher (as
at 31 December 2015: VND13,244 878,853 lower/higher) as a result of foreign
exchange losses/gains on translation of USD-denominated financial instruments.

Price risk

During the period, the Company was under no securities price risk as it did not
enter into any securities transactions. The Company is not significantly exposed
to commodity price risk.

Interest rate risk

The loan's sensitivity to interest rate change may arise at an appropriate level.
As at 30 June 2016, assuming all other variables were held constant, if interest
rates applicable to floating interest bearing loans had been 2% higher/lower, the
Company's interest expense (including that recorded in separate income
statement and that capitalized in cost of construction in progress) would have
increased/decreased by VND 43.8 billion.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Company adopts the
policy of dealing with customers of appropriate credit history to mitigate credit risk. The
only receivables of the Company belongs to Power Trading company- Vietham
Electricity (a related party) with the amount of VND128,851,704,354 as at 30 June
2016. The Company's Board of Directors assess credit risk is low.
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(a)

RELATED PARTY DISCLOSURES

Related party transactions

Form B 09 — DN

During the year, the following transactions were carried out with related parties:

iii)

Sales of goods and rendering of
services

Electricity Power Trading Company —
Vietnam Electricity

Purchases of services

VSH Consulting and Technical Service

One Member Company Limited

Dividend
Dividend received in the period
Power Generation Corporation No. 3
State Capital Investment Corporation
Dividend received from Binh Dinh Tourist
Joint Stock Company

Compensation of key management

Gross salaries and other benefits

Financial activities

Divestment in subsidiary

39

For the six-month period ended

30.6.2016
VND

222,527,197,672

30.6.2015
VND

271,099,997,562

3,436,806,407 1,387,670,318
63,016,948,000 94,525,422,000
49,497,930,000 74,246,895,000
1,453,860,226 969,240,151
1,113,266,761 952,731,607

4,000,000,000

T v T
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30 RELATED PARTY DISCLOSURES
(b)  Year end balances with related parties
30.6.2016 31.12.2015
VND VND
Trade account receivable (Note 5)
Electricity Power Trading Company — Vietnam
Electricity 128,851,704 354  113,154,195,908
Trade account payable (Note 14}
VSH Consulting and Technical Service One
Member Company Limited 472,289,577 2,726,560,443

31 CAPITAL COMMITMENTS

Capital expenditure contracted for at the balance sheet date but not recognised in the
separate interim financial statements is as follows:

30.6.2016 31.12.2015
VND VND

Construction in progress of
Thuong Kon Tum Project 2,032,285,354,761 1,558,274,106,616

32 CONTINGENT LIABILITIES

As at 04 September 2014, the Company received Announcement No. 526/VIAC from
Vietnam International Arbitration Centre (“VIAC") about the suit No. 24/11 related to
Design and Construction Contract No. 885/2010/HD-VSH-TH of Power line phase 2 of
Thuong Kon Tum Project. In this suit, Hydro China Huadong — CR18G is plaintiff while
the Company is defendant. The court trial is expected to take place at the begining of
2017. At the date of this report, the Company has not recognized provision for this
contigent liability on financial statements as the uitimate outcome of this suit has not
been determined yet.

The separate interim financial statements were approved by the Board of Directors on 26
August 2016. :

4 -

/

Phan Thi Thanh Thuy Huynh Cong Ha Nguyen Van Thanh
Preparer Chief Accountant General Director
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